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INDEPENDENT AUDITOR’S REPORT

To the General Assembly of
Saha Dernegi
Istanbul

1) Opinion

We have audited the accompanying financial statements of SAHA Dernegi (the “Association”) which comprise
the statement of financial position as at 31 December 2019, and the statement of profit or loss, statement of
changes in net assets and statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Association as at 31 December 2019, in accordance with General Communique on Accounting
System Application (“GCASA”™).

2) Basis for Opinion

We conducted our audit in accordance with the Standards on Independent Auditing (“SIA”) which is a part of
Turkish Auditing Standards published by the Public Oversight Accounting and Auditing Standards Authority
(“POA”). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Association in accordance
with the Code of Ethics for Independent Auditors (“Code of Ethics™) published by the POA, together with the
ethical requirements that are relevant to our audit of the financial statements, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

3) Responsibilities of Management of Association and Those Charged with Governance for the Financial
Statements

Management of Association is responsible for the preparation of these financial statements in accordance with
General Communique on Accounting System Application (“GCASA™) and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management of association is responsible for assessing the Association’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Association or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Association’s financial reporting process.
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4) Auditor’s Responsibilities for the Audit of the Financial Statements
Responsibilities of independent auditors in an independent audit are as follows:

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with the SIA, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion (The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control).

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Association’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Association’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Association to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

DRT BAGIMSIZ DENETIM VE SERBEST MUHASEBECI MALI MUSAVIRLIK A.S.
Member of DELOITTE TOUCHE TOHMATSU LIMITED

V44

li Cigekli
Partner

Istanbul, 22 April 2020
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SAHA DERNEGI

STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL"”) unless otherwise indicated.)

Current Period Prior Period

31 December 31 December

ASSETS Note 2019 2018
Current Assets 6,403,466 4,550,159
Cash and cash equivalents 3 6,277,317 4,518,723
Other receivables 4 121,366 20,365
Inventories 5 4,783 11,071
Non-Current Assets 180,368 25,205
Tangible assets 6 169,656 13,326
Intangible assets 7 10,712 11,879
TOTAL ASSETS 6,583,834 4,575,364
Current Period Prior Period

31 December 31 December

LIABILITIES Note 2019 2018
Current Liabilities 84,977 65,546
Trade payables 8 1,666 2,891
Other payables 9 4,626 -
Taxes and dues payable 10 78,685 62,655
Net Assets 6,498,857 4,509,818
Retained earnings 4,509,818 3,408,235
Excess of income for the period 1,989,039 1,101,583
TOTAL LIABILITIES AND EQUITY 6,583,834 4,575,364

The accompanying notes form an integral part of these financial statements.

1



SAHA DERNEGI

STATEMENT OF PROFIT OR LOSS FOR THE YEAR ENDED 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)
Current Period
1 January -

Prior Period

1 January -

Note 31 December 2019 31 December 2018

Total Income 6,930,319 5,769,414
Revenue, funds and contributions 14 5,402,278 3,595,395
Revenue and profit from other activities 17 1,528,041 2,174,019

Total Expenses (4,941,280) (4,667,831)
Goal-oriented expenses 15 (3,095,430) (2,805,921)
Operating expenses 16 (922,813) (748,000)
Expenses and losses from other activities 18 (923,037) (1,113,910)

Excess of Income Before Taxation 1,989,039 1,101,583
Tax expense - -

Excess of Income for the Year 1,989,039 1,101,583

The accompanying notes form an integral part of these financial statements.
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SAHA DERNEGI

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

Retained Excess of Income

Earnings for the Period Total

1 January 2018, opening balance 2,481,838 926,397 3,408,235
Transfers 926,397 (926,397) -
Excess of income for the period - 1,101,583 1,101,583
31 December 2018, closing balance 3,408,235 1,101,583 4,509,818
1 January 2019, opening balance 3,408,235 1,101,583 4,509,818
Transfers 1,101,583 (1,101,583) -
Excess of income for the period - 1,989,039 1,989,039
31 December 2019, closing balance 4,509,818 1,989,039 6,498,857

The accompanying notes form an integral part of these financial statements.
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SAHA DERNEGI
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

Current Period

Prior Period

Note 1 January -31 December 2019 1 January -31 December 2018

CASH FLOWS FROM OPERATING ACTIVITIES

Excess of income for the period 1,989,039 1,101,583
Adjustments to reconcile net cash provided by
operating activities:
Expense accruals 10 78,685 62,655
Exchange differences on cash and cash equivalents (545,852) (977,904)
Adjustments to fixed asset donations in kind (73,978) -
Depreciation and amortization expenses 16 17,990 10,392
Interest income 17 (57,985) (82,204)
Operating cash flows before changes in working capital 1,407,899 114,522
Changes in other receivables 4 (101,001) 34,641
Changes in inventories 5 6,288 (5,456)
Changes in trade payables 8 (1,225) 2375
Changes in other current payables and liabilities (67,570) (50,557)
Cash generated from operating activities 1,244,391 95,525
CASH FLOWS FROM INVESTING ACTIVITIES
Interest received 67,526 72,890
Acquisition of tangible and intangible assets (99,175) (27,408)
Cash generated from investing activities (31,649) 45,482
NET CHANGE IN CASH AND CASH EQUIVALENTS 1,212,742 141,007
Exchange differences on cash and cash equivalents 545,852 977,904
CASH AND CASH EQUIVALENTS
AT THE BEGINNING OF PERIOD 3 4,518,723 3,399,812
CASH AND CASH EQUIVALENTS
AT THE END OF PERIOD 3 6,277,317 4,518,723

The accompanying notes form an integral part of these financial statements.
4



SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019
(Amounts expressed in of Turkish lira (“TL") unless otherwise indicated.)

ORGANIZATION AND OPERATIONS OF THE ASSOCIATION

SAHA Dermnegi (the “Association’) was founded on 28 July 2011 in Istanbul in order to contribute to
the presence and visibility of contemporary art from Turkey on the international stage and to this end
freely offers its support to artists, curators and critics. The contact information of the Association is as
follows:

Sah Kulu Mahallesi Sah Kapis1 Sokak No: 10 Galata 34420 Istanbul
T: +90 212 293 5152 - F: +90 212 251 9573 — info@saha.org.tr
www.saha.org.tr

The Association has 107 registered members (31 December 2018: 106 members). There are two
different types of membership as principal members and honorary members. Principal members have
the right to participate in the meetings of the General Assembly and to be elected as member of Board
of Directors. Honorary members are elected by the decision of Board of Directors and they have the
right to participate in the meetings of the General Assembly but do not have a right to vote. All written
applications for membership are reviewed by Board of Directors and Board of Directors sends a
notification to the address stated in the application relating to the decision of the application within 30
(thirty) days following the date of application. The Board of Directors are not obligated to provide a
reason for the rejection. In 2019, the Association’s honorary member is Saruhan Dogan (31 December
2018: None).

Organs of the Association are as follows:

- General Assembly: As the most authorized organ of the Association consists of registered
members. Each principal member has one voting right and otherwise stated in the statutes of
the Association or in the relevant regulation decisions are taken by the favourable votes of the
majority of the principal members.

- Board of Directors: The organ which is responsible to govern, represent and to determine
representation rights of the Association. Board of Directors consists of 11 (eleven) principal
and 11 (eleven) alternate members elected by the General Assembly for a period of two years.

- Audit Committee: The organ which is responsible to audit the operations of the Association to
be performed in order to realize aim determined in the statutes of the Association and books,
records and accounts kept in this respect. Audit Committee consists of three principal and three
alternate members elected by the General Assembly for a period of two years.

The Association has the following revenue sources and all expenses are disbursed by using these
sources.

- Membership fees: Membership fees are collected annually and determined by the General
Assembly

- Aids and contributions donated to the Association by real persons and legal.

- Revenues generated from assets of the Association: As of the reporting date, the Association
does not have any revenue generated from assets.

- Aids and contributions collected in accordance with relevant regulation.

- Any profit from trading activities performed by the Association in order to realize its aim. As
of the reporting date, the Association does not have any trading activities.

- Other income.

As of the balance sheet date, the Association has 7 employees (31 December 2018: 5 employees).
Approval of Financial Statements:

The accompanying financial statements were approved for issue by the Board of Directors on 30 March
2020.



SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019
(Amounts expressed in of Turkish lira (“TL") unless otherwise indicated.)
BASIS OF PRESENTATION OF FINANCIAL STATEMENTS

The accompanying financial statements are prepared in accordance with Generally Accepted
Accounting Standards in Turkey. The Association maintain its books of account and prepare its
statutory financial statements (“Statutory Financial Statements™) in accordance with accounting
principles in the Turkish Commercial Code (“TCC”) and tax legislation. In this respect the
Association’s accounting records, which are subject to balance sheet basis, are prepared in accordance
with Communiqué Serial: I “General Communiqué on Application of Accounting System” announced
by the Ministry of Finance in the Official Gazette numbered 21447 and dated on 26 December 1992
and Communiqué Serial: 2 “General Communiqué on Application of Accounting System” announced
by the Ministry of Finance in the Official Gazette numbered 21790 and dated on 16 December 1993.
Aforementioned Communiqués predicts that financial statements should prepared by using the
uniform chart of accounts and certain basic accounting and financial reporting concepts starting from
year 1994 and mentioned basic accounting concepts will be supported accounting standards to be
announced later.

Additionally, with 50" Article of the Regulations for Foundations, which has been announced in the
Official Gazette numbered 27010 and dated on 27 September 2008 and became effective, the uniform
chart of accounts and standard financial statements for foundations has been published.

Although the chart of accounts, basic accounting and financial reporting principles used by the
Association complies with the uniform chart of accounts and financial reporting principles announced
by the Ministry of Finance and the Directorate General of Foundations, the following accounting
principles are used for the preparation of the financial statements as of 31 December 2019 since the
supporting accounting standards to the uniform chart of accounts and certain basic accounting and
financial reporting principles used in the preparation of standard financial statements have not been
published by the Ministry of Finance and the Directorate General of Foundations.

Changes in the Accounting Estimates and Errors:

If the application of changes to the accounting estimates affects the financial results of a specific
period, the accounting estimate change is applied in that specific period, if they affect the financial
results of current and following periods; the accounting policy estimate is applied prospectively in the
period in which such change is made. The Association do not have any major changes in the accounting
estimates during the current period.

Presentation and Functional Currency:

The functional currency of the Association is Euro. For the purpose of the financial statements the
results and financial position is prepared and expressed in Turkish Lira (“TL”), which is the
presentation currency of the Association.

Offsetting:

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there
is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a
net basis, or realize the asset and settle the liability simultaneously.

Management’s Estimates:

The preparation of financial statements requires estimates and assumptions regarding the amounts for
the assets and liabilities at the balance sheet date, explanations for the contingent assets and liabilities
as well as the amounts of income and expenses realised in the reporting period. The actual results may
differ from these.



SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019
(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)
Revenue, Funds, and Contributions:

Conditional contributions are recognized in net assets or specific fund accounts and unconditional
contributions are recognized as income in the statement of profit or loss.

Interest generated from funds is used for conditional contributions. Interest income and gain on sales
on marketable securities generated from conditional contributions and interest income generated from
unconditional contributions are recognized in the statement of profit or loss and presented under
interest income and gain on sales on marketable securities.

Excess of income and expense presents excess funds related to the projects and available for use in
following years.

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated future cash inflows through
the expected life of the financial asset to that asset’s net carrying amount.

Tangible Assets:
Tangible assets are carried at cost less accumulated depreciation and any accumulated impairment losses.

Assets are carried at cost, less any recognized impairment losses. Cost includes professional fees. For
assets that need considerable time to be ready for sale or use, borrowing costs are capitalized in accordance
with the Association’s accounting policy. Depreciation of these assets, on the same basis as other property
assets, commences when the assets are ready for their intended use.

Depreciation is recognized so as to write off the cost of assets, over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values and depreciation method are reviewed at
the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis. The Association depreciates its assets by using the straight-line method on a full year basis over the
useful lives determined by the Ministry of Finance.

The gain or loss arising on the disposal or retirement of an item of tangible assets is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognized in profit or
loss. Tangible assets as of the date of the statement of financial position consist of computers with
estimated 4 years of useful lives.

Impairment of Assets:

Assets that are subject to amortization are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of an asset’s fair value less costs to sell or value in use. Non-financial
assets other than goodwill that suffered impairment are reviewed for possible reversal of the
impairment at each reporting date.



SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)
BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)
Intangible Assets:

Intangible assets comprise acquired computer software and other identifiable rights. These are recorded at
their acquisition costs and amortised using the straight-line method on a full year basis over their estimated
useful lives from the date of acquisition. When the carrying amount of any intangible asset is greater than
its recoverable amount, it is immediately written down to its recoverable amount.

The Association has estimated 3 years of useful lives for the computer software and licences and 15 years
of useful lives for the patent of brands.

Financial Instruments:

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits and other short-term highly
liquid investments which their maturities are three months or less from date of acquisition and that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.

Cash on hand and bank deposits denominated in foreign currencies are retranslated at the rates
prevailing on the balance sheet date.

Trade receivables and trade payables

Trade receivables that are originated by the Association by way of providing goods or services directly
to a debtor are carried at amortised cost using the effective interest method. Trade receivables net of
deferred finance income presents amortized cost of receivables recognized based on original invoice
amounts and calculated by allocating interest income over the relevant period. Short-term trade
receivables with no stated interest rate are measured at original invoice amount unless the effect of
imputing interest is significant.

A credit risk provision for trade receivables is established if there is objective evidence that the
Association will not be able to collect all amounts due. The amount of the provision is the difference
between the carrying amount and the recoverable amount, being the present value of all cash flows,
including amounts recoverable from guarantees and collateral, discounted based on the original
effective interest rate of the originated receivables at inception.

Following the provision for doubtful receivables, in case of all or part of doubtful receivables are
collected, collected amount is deducted from the provision for doubtful receivables amount and
recognized in the statement of profit/loss.

Foreign Currency Transactions:

The financial statements of the Association are presented in the currency of the primary economic
environment in which the Association operates (its functional currency). For the purpose of the
financial statements, the results and financial position of the Association are expressed in Turkish Lira
(“TL”), which is the functional currency of the Association, and the presentation currency for the
financial statements.

In preparing the financial statements of the Association, transactions in currencies other than TL
(foreign currencies) are recorded at the rates of exchange prevailing on the dates of the transactions.
At each balance sheet date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing on the balance sheet date. Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated at the rates prevailing on the date when the fair
value was determined.



SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)

Non-monetary items that are measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences are recognized in profit or loss in the period in which they arise.
Events after the Reporting Date:

Events after the reporting date comprise any events between the reporting date and the date of
authorization of the financial statements for issue, even if any events after the reporting date occurred
subsequent to the announcement on the Association’s profit or following the publicly disclosed
financial information.

The Association restates its financial statements if such adjusting subsequent events arise.
Provisions, Contingent Assets and Liabilities:

Provisions are recognized when the Association has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Association will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation.

When a provision is measured using the cash flows estimated to settle the present obligation, its
carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, the receivable is recognized as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Related Parties:

For the purpose of the accompanying financial statements, the founders of the Association, key
management personnel and members of Board of Directors, in each case together with their families
and companies controlled by/or affiliated with them, associates and subsidiaries are considered and
referred to as related parties (“Related Parties”™).

Taxation:

As being a not-for-profit organization, the Association is exempt from Corporate Tax. The Enterprises
to be established on the other hand, will maintain its books of account and prepares its statutory
financial statements in accordance with the Turkish tax legislation. Therefore, it will be subject to
Corporate Tax.



SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

BASIS OF PRESENTATION OF FINANCIAL STATEMENTS (cont’d)
Statement of Cash Flows:

In statement of cash flow, cash flows are classified according to operating, investment and finance
activities.

Cash flows from operating activities reflect cash flows mainly generated membership fees and
contributions of the Association. Cash flows from investment activities present cash used in investment
activities (direct investments and financial investments) and cash flows generated from investment
activities of the Association. Cash flows relating to finance activities present sources of financial
activities and re-payment schedules these sources.

CASH AND CASH EQUIVALENTS

31 December 31 December

2019 2018

Demand deposits 334,296 380,365
Time deposits 5,931,610 4,109,827
Cash on hand 11,411 28,531
6,277,317 4,518,723

Interest rates for TL denominated time deposit is 7.28% as at 31 December 2019 (31 December 2018:
21.95%), whereas interest rates for foreign currency denominated time deposit is 1.18% (31 December
2018: 2.16%). The maturity is 24-62 days for TL denominated deposits (31 December 2018: 3-36
days) and 3-34 days for foreign currency denominated deposits (31 December 2018: 2-18 days).

OTHER RECEIVABLES
31 December 31 December
2019 2018
Income accruals (*) 183 9,724
Prepaid expenses (**) 104,690 5,875
Business advances (***) 6,785 4,766
Deposit Given (****) 9,708 -
121,366 20,365

(*) Income accruals consist of interests to be earned from time deposits.

(**) As of 31 December 2019, prepaid expenses include the website service and the project planned
to take place in the following months. As of 31 December 2019, the amount of TL 98,571 in the
prepaid expenses is the amount paid for the current art project of the artist Erkan Ozgen, which
is planned to be realized in April 2020 by SAHA Dernegi.

(***) Business advances consist of payment of meal cards and monthly office rental fee.

(****)The deposit given consists of the Bedas assurance fee given by SAHA Dernegi and the deposit
fee given for the new studio opened in 2019.
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SAHA DERNEGI
NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

INVENTORIES

31 December 31 December
2019 2018
Promotional materials 4,783 11,071
4,783 11,071

TANGIBLE ASSETS
31 December 31 December
2019 2018
Furniture and fixtures 169,656 13,326
169,656 13,326

Furniture and fixtures balance as of 31 December 2019 represents of computers with acquisition cost
of TL 235,140 (31 December 2018: TL 34,120) and accumulated depreciation of TL 65,484 (31
December 2018: TL 20,794), and furniture and fixtures purchased for the new studio started to operate
in 2019.

INTANGIBLE ASSETS
31 December 31 December
2019 2018
Rights 10,712 11,879
10,712 11,879

Intangible assets as of 31 December 2019 represents of software with acquisition cost of TL 46,315
(31 December 2018: TL 40,547) setoff accumulated amortization of TL 35,603 (31 December 2018:
TL 28,668).

TRADE PAYABLES
31 December 31 December
2019 2018
Trade payables 1,666 2,891

1,666 2,891

11
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SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

OTHER PAYABLES

31 December 31 December
2019 2018
Credit Card Payables 4,626 -
4,626 -

TAXES AND DUES PAYABLE
31 December 31 December
2019 2018
Taxes and dues payable (*) 78,685 62,485
Due to Personnel - 170
78,685 62,655

(*) As of 31 December 2019, taxes and dues payable consists of withholding taxes and social security
payables related to personnel.

NET ASSETS

In accordance with the Law of Associations No 5253, an association refers a legal entity which is
formed by at least seven real persons or legal entities by compiling information and activities other
than profit sharing in order to achieve a definite and common aim, which is not forbidden by laws. In
this respect, associations do not have any capital or equity and as detailed in Note 1, the net of revenues,
which consist of membership fees, revenues generated from activities organized by association or from
assets of an association and aids and contributions and all other expenses presents the net assets of
associations.

COMMITMENTS AND OFF-FINANCIAL STATEMENT LIABILITIES

The Association will support the work of art production of Larissa Araz’s solo exhibition held between
7 January and 6 February 2020 at Dreiviertel in Bern, Switzerland.

The Association will support Deniz Tortum's new work of art production who was invited to the
exhibition titled “How to dress in this case” held at 601Artspace in New York between 10 January and
10 April 2020 within the scope of Protocinema Young Curators Series, and the curator of the
exhibition, Ulya Soley.

The Association will support Erkan Oznur's work of art production who was invited to the exhibition
titled “Never Spoken Again: Rogue Stories of Science and Collections™ held at Eli and Edythe Broad
Art Museum in Michigan State University between 25 January and 23 August 2020.

SAHA will support the production of new works by Hera Biiyiiktaggiyan, who is invited to the Lahor
Biennial held between 26 January and 23 August 2020.

SAHA will support Nevin Aladag’s solo exhibition held between 12 February and 13 April 2020 at
Hayward Gallery in London.
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SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL") unless otherwise indicated.)

COMMITMENTS AND OFF-FINANCIAL STATEMENT LIABILITIES (cont’d)

The Association’s support project for the sustainability of independent art initiatives launched in
Turkey, with new applications in coming years, will continue to support the 8 places conducted by the

curators and artists from Turkey.

Within the scope of SAHA collaborations in 2020; artists, researchers, curators and writers from
Turkey will continue to be supported through Ashkal Alwan, Independent Curators International
("ICI"), International Studio & Curatorial Program ("ISCP"), and Rijksakademi institutions.

FOREIGN CURRENCY POSITION

The foreign currency position of the Association consists of demand deposits. As of 31 December
2019 and 2018 foreign currency balances in banks are as follows:

TL TL TL Total

Equivalent of Egquivalent of Equivalent of TL

31 December 2019 USD EURO GBP  Equivalent
Cash on hand 2 6,769 92 6,863
Bank deposits 171,684 5,872,152 - 6,043,836
Net foreign currency position 171,686 5,878,921 92 6,050,699

TL TL TL Total

Equivalent of Equivalent of Equivalent of TL

31 December 2018 USD EURO GBP Equivalent
Cash on hand 7,563 17,732 79 25,374
Bank deposits 46,155 4,272,680 - 4,318,835

Net foreign currency position

53,718 4,290,412

79 4,344,209

REVENUE

Founder membership fees
Other membership fees
Donations

Other income

1 January - 1 January -
31 December 31 December
2019 2018

521,884 407,399
3,076,016 2,336,483
1,804,378 851,073

- 440

5,402,278 3,595,395
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15.

16.

17.

18.

SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019

(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

GOAL-ORIANTED EXPENSES
1 January - 1 January -
31 December 31 December
2019 2018
Goal-oriented project expenses of the Association (3,095,430) (2,805,921)
(3,095,430) (2,805,921)
OPERATING EXPENSES
1 January - 1 January -
31 December 31 December
2019 2018
Personnel expenses (470,857) (367,106)
Consultancy expenses (178,234) (116,206)
Technical and administrative expenses (51,255) (70,502)
Depreciation and amortization expenses (17,990) (10,392)
Office expenses (118,103) (112,932)
Taxation (14,708) (5,352)
Other expenses (54,396) (46,579)
Employment termination benefit payment (17,270) (18,931)
(922,813) (748,000)
REVENUE AND INCOME FROM OTHER ACTIVITIES
1 January - 1 January -
31 December 31 December
2019 2018
Foreign exchange gains 1,470,056 2,091,815
Interest income on time deposits 57,985 82,204
1,528,041 2,174,019
EXPENSES AND LOSSES FROM OTHER ACTIVITIES
1 January - 1 January -
31 December 31 December
2019 2018
Foreign exchange losses (923,037) (1,113,910)
(923,037) (1,113,910)
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19.

20.

SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019
(Amounts expressed in of Turkish lira (“TL”) unless otherwise indicated.)

SUBSEQUENT EVENTS

None.

DISCLOSURES OF OTHER MATTERS THAT MAY AFFECT FINANCIAL STATEMENTS
SIGNIFICANTLY OR IS NECESSARY FOR FINANCIAL STATEMENTS TO BE CLEAR,
INTERPRETABLE AND COMPREHENSIBLE

Since its establishment, 497 artists and curators have been reached within the scope of more than 250
projects with the contributions of SAHA, and the production of 300 works and 21 publications has
been supported. In 2019, 26 projects were supported and collaborations were made with 7 international
institutions.

SAHA has given publication support to the solo series of Banu Cennetoglu held at Sculpture Center
in New York between 14 January and 25 March 2019.

SAHA has given publication support to the video titled as Heavens! of Serra Tansel held at Battersea
Arts Centre between 18 and 25 February 2019.

SAHA has given publication support to the publication and public program produced within the scope
of the solo exhibition of Nil Yalter titled as “Su Gurbetlik Zor Zanaat Zor” held at Museum Ludwig
between 9 March and 2 January 2019.

SAHA has given production support to the solo exhibition of Hera Biiyiiktaggiyan titled as “Neither
on the Ground, nor in the Sky” held at ifa-Galierie Berlin between 29 March and 30 June 2019.

SAHA has given support to the project of GuGuOu titled as With Their Hearts, People Walk held at
Corridor Project Space between 14 January and 25 March 2019.

SAHA has given production support to the solo exhibition of Ali Cabbar held at Galerija umjetnina in
Split between 10 April and 19 May 2019, and to the curator of the exhibition, Basak Senova.

SAHA has given production support to the solo exhibition of Savag Boyraz titled as “the State we are
in” held at Kiinstlerhaus Bethanien in Berlin between 11 April and 5 May 2019.

SAHA has given support to the project of Halil Altindere invited to the Venice Biennial 58%
International Art Exhibition held with the title of “May You Live in Interesting Times” with the curator
Ralph Rugoff between 11 May and 24 November 2019.

SAHA has given production and publication support to the work of art titled as Biz, Baska Yerde of
Inci Eviner exhibited in 58" Venice Biennial International Art Exhibition Turkish Pavilion between
11 May and 24 November 2019.

SAHA has given support to the participation of the curator Fulya Erdemci and Pelin Tan invited to
The Rural Assembly held by Whitechapel Gallery. The conference held with the title of
“Contemporary Art and Spaces of Connection” was realized at Whitechapel Gallery and Wysing Arts
Centre between 20 and 22 June 2019.

SAHA has given production support to Giilsah Mursaloglu invited to the exhibition titled as “Material
Play” held at Fulton Gallery within Salisbury University Art Galleries in Maryland between 28 June
and 8 September 2019.
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20.

SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019
(Amounts expressed in of Turkish lira (“TL") unless otherwise indicated.)

DISCLOSURES OF OTHER MATTERS THAT MAY AFFECT FINANCIAL STATEMENTS
SIGNIFICANTLY OR IS NECESSARY FOR FINANCIAL STATEMENTS TO BE CLEAR,
INTERPRETABLE AND COMPREHENSIBLE (cont’d)

SAHA has given support to new productions of the participants invited from Turkey to the
International Sinop Biennial held for the seventh time between 17 August and 20 September 2019. In
the biennial in which Mona Mahall and Asli Serbest are curators, Banu Cennetoglu, Fulya Erdemci,

Hayirh Evlat, Kemal Ozen, Pinar Ogrenci and Sener Ozmen have produced projects with the support
of SAHA.

SAHA has given production support to the project of Cevdet Erek titled as Bergama Stereo held at
Ruhrtriennale and Hamburger Bahnhof between 24 August 2019 and 8 March 2020.

SAHA has given production support to Ege Berensel, Banu Cennetoglu and Barig Dogrusoz
participated to the exhibition titled as “Simdi Tarih Oldugunda” held at Depo between 12 September
and 10 November 2019 with the curator Daphne Vitali.

SAHA has given new production support to Deniz Aktas, Ozlem Altin, Ozan Atalan, Elmas Deniz,
Hale Tenger, Giines Terkol & Giiglii Oztekin and Miige Yilmaz participated from Turkey to 16th
Istanbul Biennial titled as “Yedinci Kita” held by IKSV between 14 September and 10 November 2019
with the curator Nicolas Bourriaud.

SAHA has given production support to Ahmet Ogiit invited to the Art Encounters Biennal held at
Timisoara between 20 September and 27 October 2019,

SAHA has given new production support to the solo exhibition of Meri¢ Algiin titled as “Giindiiz
Geceyi Istiyor” held at Spike Island between 28 September and 8 December 2019.

SAHA has supported the participation of the Association of Art Critics (AICA) Turkey to the 52th
International AICA Congress held in K6In and Berlin between 1 and 7 September 2019.

SAHA has given support to Ulufer Celik, Giilsiin Karamustafa and Baha Gérkem Yalim invited to the
exhibition titled as “Sleeping in a Vengeance, Dreaming of a Life” held with the curator Ruth Noack
at Wiirttembergischer Kunstverein in Stuttgart between 19 October and 10 January 2020, with their
new works-of-art.

SAHA has given new production support to the solo exhibition of Guido Casaretto titled as “The
Ghosts of Matter” held at Museum of Contemporary Art in Krakow between 25 October and 22 March
2020.

SAHA has given support to the exhibition of Ali Kazma held at MAXXI in Rome between 5 and 17
November 2019.

SAHA has given work-of-art production support to the solo exhibition of Nilbar Giires held at
Kunsverein Reutlingen with the curator Imke Kannegiesser between 17 November 2019 and 2
February 2020.

SAHA Art Imtiiatives Sustainability Fund, created by SAHA continues to be sustained to contribute
to the non-profit organizations. SAHA provided support for the operations of A4 Agik Sanat Alani,
Avto, Eldem Sanat Alani, Karantina, Loading, Orta Format, Performistanbul and sub within the grant
program “Grant for the Sustainability of Independent Art Initiatives”.

SAHA has built collaborations with 7 international institutions in 2019 with the mission of enhancing
international networks and contributing to the development of contemporary art in Turkey and started
a writing series in order to support the literature works.
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20.

SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS AS OF 31 DECEMBER 2019
(Amounts expressed in of Turkish lira (“TL") unless otherwise indicated.)

DISCLOSURES OF OTHER MATTERS THAT MAY AFFECT FINANCIAL STATEMENTS
SIGNIFICANTLY OR IS NECESSARY FOR FINANCIAL STATEMENTS TO BE CLEAR,
INTERPRETABLE AND COMPREHENSIBLE (cont’d)

The list of institutions collaborated with is noted below:

- Ashkal Alwan, Beirut

- Centre Pompidou, Paris

- De Appel, Amsterdam

- Delfina Foundation, London

- Independent Curators International (“ICI”’), New York

- International Studio & Curatorial Program (“ISCP”), New York
- Rijksakademie, Amsterdam
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