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We have audited the accompanying financial statements of Saha Dernegi (the “Association”) which comprise
the statement of financial position as at 31 December 2016, and the statement of income, statement of changes
in net assets and statement of cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information. e S o :

Managenient_‘s Respbnsihifity for the .Finan'c.ial_Statements. _

Management is responsible for the preparation of these financial statements in accordance with General
Communique on Accounting System Application (“GCASA”) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. ' ' '

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Independent Auditing Standards which is a part of Turkish Auditing Standards
published by Public Oversight Accounting and Auditing Standards Authority. Those standards require that we
comply with ethical requirements and plan and perform'the audit to obtain reasonable assurance about whether

the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the Association’s preparation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Association’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used ‘and the reasonableness of accounting
estimates made by Management, as well as evaluating the presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion. : _ :

Opinion

In our opinion, the financial statements of Saha Dernegi for the year ended 31 December 2016 are prepared, in
all material respects, in accordance with GCASA.
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SAHA DERNEGI

_. STATEMENT OF FINANCIAL POSITION AS OF 31 DECEMBER 2016

'(Amounts expressed in of Turkish E:ra ¢ TL "} unfess otherwase mdlcateci )

Curent Period

Prlor Perlod |

*'The accompanying notes form an integral part of these financial statements.

]

RTO ' 31 December 31 December
ASSETS Note 2016 2015
Current Assets .2,534',63'9 1',.3.2'9;062

Cash ._a_n'd (':a_s_h' equivﬁlénts 3 2,5_23,056 ' 1,_28T,35_4 .

Business advances 4 7,172 - 43,673

Inventories - 5 4,411 4,035
Noun-current Assets 3476 8,327

Taﬁgil:ale é'sse..ts. 6 : .699' 5,319

1ntang1ble assets 7 2 777_ 3,008
TOTAL ASSETS : 2, 538 115 ' 1,337,389

Curent 'Pefio'd ~ Priot Period
L 31 December 31 December
_LIABILITIES- : Note . .20'16 2015

| Z'Current Llabll!tles B . s 56,277.- L - 299575 .'

“Trade payabies . R 8 11338 581

Taxes and dues payable o 9 - 44,939 28 994
Nt/ ASSets : 2,481,838 1 307 814

Retamed earnmgs 1,307;_814 1 136 831

Excess of i income for the period 1,174,024 170 983

"TOTAL LIABILITIES - . 2;538,115 : 1,337,389



: SAHA DERNEGI
STATEMENT OF iNCOME FOR THE YEAR ENDED 31 DECEMBER 2016

. (Amounts expressed in of Turkxsh I1ra( “TL’ )unless e!hermse mdicated) :

Current Period Prior Period

1 January - 1 January -

. 31 December 31 ])ecember

‘Note . 2016 ST 2015

Revenue, Gams, and ()ther Supports ' ' e _ - 2 863,689 ' . 2;19_6,'142

Goal onented revenue, funds and contrnbut:ons 13 ' 2, 44[ 642 ' 3,880;8'98

_ Revenue and i mcome from other activities 16 o 422,047 : 315,244

Total Expenses and Losses B (1,689,665  (2,025159)

Goal-oriented expenses 4 (112270 (1,532,150)

Operatmg expenses . - L ' 15 (439,086) . - (278,840)

Expenses and losses from other actmties _ 17 : ( 138 309) : (214,169)

Toxcess of Tncome Before Taxation R 174 024 170983

'..Tz:iXat.i._on: R T S - B ,.
| ExcessoflncomefortheYear  — — —— —  jijaod {7098

The accompanying notes form an integral part of these ﬁnane'iai"s_tatements.
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SAHA DERNEGI

| _'STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3] DECEMBER 2016

(Amounts expressed in of Turktsh lxra ( "TL ") uniess othemtse mdacatect )

'R;etained

Excess of Income

The accompanying notes form an integral part of these financial statements.

. Earnings for the Period | -_T_i‘ofal |
1 January 2015 openmg balanee 879,560 257,271 ' 1,.1361,831
Transfers _ - : . -.257,.27.1 .-(2_.57.,2.'.:_’1) . L=
Excess of income for the Yf:ar . R 170,983 o .170,983 -
.:3_1 'Dec_emb'erZO_lS,-elesing'ba.lg.n'ce"-' . 1,136,831 ——— — 170,983 T 1,307,814 -
1 January 2{}16 opemng balance . 1,136,831 : 170,983 | '. 1,.307.'.,8'14:
Transfers : . ) :.1_7i0,:98§: : (170,983) | PR -.
Excess of 1ncome for the perlod - 1,_1_;7:4.,02”4 ' .1._,1?4,0.24
_31 December 2016 elosmg balance: : - _1.,30'.?,'811.4. = . 1,174,024 . .-2.,481..,838



: SAHA DERNEGI _
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 201 6

(Amcunts expressed inof Turklsh lira ( TL ) unless othcrmse 1nd1catcd )

Current Pericd

Current Pcr_iod

1y

The accom_panying notes form an integral part of these financial statements.
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1 January - 1 Jénuéry_—
: 31 December 31 December
Note 2016 2015
CASH FLOWS FROM OPERATING ACTIVITIES
'Eg'cess of incomc for the pericd - 1174024 170,983
Ad_}ustments to reconcﬂe net cash prcwded by opcratmg
activities: L ' :
Expense accruals ' : 9 © 44939 ~ 28,994
Exchange (gains) / losses on cash and cash equwalents : - (224,468) (63,769)
Depreciation and amortization  expenses _ 15 - 4.851 7,366
Intercst income : R S {1 46,117 (30,274)
.Operatmg cash ﬂows before changes in workmg cap;tal o 953;229 1.1'3,3.06}
Changes in other current reccwables 4 3_6;501 ' '(_40,8_4.6)
~Changes in inventories 5 (376) 1,519
* Changes in trade payables ' ' 8 S 10,757 SR )
- Changes in other current payables and habihtres S (2899 (23,791
: _' -Cash generated from cperatmg act1v1t1es Lo 9T 50,109
CASH FLOWS FROM INVESTING ACTIViTIES _ - - o :
‘Intérest i income - 3 SRR [ 46,117 30,274
Acqu;smon of tanglble and mtangtble assets S A o (1,399)
Cash g’ene'l_‘at_ed from i:ivesting activi_ties_ e 46117 28,875
- N_ET_CHANGE IN CASH AND CASH EQUIV_ALENTS 1017234 78984
Exchange dlfferences on cash and cash equlvalcnts - _ | U 224,_468 _ : _63,’/‘_69
CASH AND CASH EQUIVALENTS _ . : _ . S C
AT THE BEGINNING OF PERIOD : . o 3 o 1,28 1,354 - 1,138,601
LAbHANDLAleLQUlVALhN!b B —— IO R
AT THE END OF PERIOD 3 2,523,056 1,281,354



| SAHA DERNEGI | _ . . | |
| NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 201 6

: (Arnnunts expressed in of Turklsh llra ( TL ) uniess otherwise mdwated )

- ORGANISATION AND NATURE OF OPERATIONS .

Saha Dernegl (the “Assocratlon”) is founded on 27 July 2011 in Istanbul in order to contribute to
 the presence and visibility of contemporary art from Turkey on the znternatlonal stage and to this
end freely offers its support 10 art1sts curators and critics.

The contact mformatlon of the Assoelatron is as follows

Sah Kulu Mahallesr Sah Kapls: Sokak No 10 Galata 34420 Istanbul / Turkey
T +9O 212 293 5152 F: 490 212 251 9573 - Info@saha orgtr i
_ www saha org tr. : : . o

. The Assocratlon has 91 regrstered members (31 December 2015 33 members) There are two
“different types of- membersh1p as prmmpa] members and honorary members. Principal members
have the right to pa1t1c1pate in the meetings of the General Assembly and to be elected as member

- of Board of Directors. ‘Honorary members are elected by the decision of Board of Directors and
- they have the’ rrght to participate in the meetings of the General Assembly but do not have a right

. 0 vote. A]i written apphcatlons for membershlp are reviewed by Board of Directors and Board of

Directors sends a notification to the addres stated in the apphcation relatmg to the decision of the
apphcatlon within 30 (th:rty) days followmg the date of application. The:Board of Directors are
not obligated to prowde a reason for the reJection As of the balance sheet date, the Assoc1at1on
- does not have any honorary members ' > : '

| Organs of the Assoc:atlon are as foliows

- _General Assembly As the most authorrzed organ. of the Assocratlon consists of regrstered

©members, Each prmmpal member. has one votmg right and otherwise stated in the statutes-of .

. ithe: Assoc1atlon or in:the relevaiit regulatlon decrsrons are taken by the favourable votes of .
. thes majority of the prmcrpal members,
- Board of Diréctors: The ‘organ “which is respon51ble to govern represent and to deterrnme-
:representatlon rrghts of the Assocratlon Board:of Dlrectors consists ‘of nine prmclpal and :
" 'nine ‘alternate members elected by the General Assembly fora perlod oftwoyears. © .
- Audrt Committee: The' organ which is responsrble to-audit the’ operatrons of the’ Assoeratron
to be performed in order t0° reahze aim’ determmed in the statutes of the Assoc1at10n and
_ _'.books records ‘and accounts kept in this respect ‘Audit Committee consists of three prmcnpal
_and three alternate members elected by the Gcneral Assembly for a perrod of two years

- -_The Assomation has the followmg revenue sources and all expenses are drsbursed by usmg these
sources, - - : :

- Membershlp fees Membersh1p fees are coiIected annually and determmed by the General

 Assembly. . .-

- Aidsand contrlbutlons donated to the ASSOClatIOD by real persons and legal .

- Revenues generated from assets of the Assoc1atron As of the reportmg date the Assoc1atlon

- ~does not have any revenue generated from assets. :

- Aidsand contrtbutrons colleoted n accordance with re]evant regulatlon ST

- 'Any profit from tradmg dctivities perfonned by the Association i in order to realrze 1ts aim. As
“of the reportmg date, the Assoo1atton does not have any tradmg actwrtres

- _Other revenues. . :

As of the balance sheet date the Assocratlon has 4 employees (31 December 2015 3 employees)
Approval of Fmancral Statement

The accompanymg ﬁnaneral statements were approved for i issue by the Board of Dlrectors on 31
March 2017 :



N SAHA DERNEGI
: NOTES T() THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

. (Amounts expressed in of anklsh lrra( TL ) unless ctherwrse mdrcated )

. _BASIS OF THE FINAN CIAL STATEMENTS

The accompauyrng ﬁnancra] statements are. prepared in ‘accordance wrth Generally Accepted
- Accounting Standards in Turkey The ASSOCiafLIOI‘I maintain its books of account and prepare its
statutory financial statements (“Statutory Financial Statements”) in accordance with accountmg
principles in the Turkrsh ‘Commercial Code (TCC?) and tax legislation.: In this respect the
- Association’s’ accountlng records which are subject to balance sheet basis, are ‘prepared in
accordance with Commumque Serial: “Generai Communlque on App]lcatron of Accounting

* - System™ announced by the Ministry of Finance in the Official Gazette numbered 21447 and dated

on 26 December 1992 and Ccmmumque Serial: 2 “General Commumque on Appilcatlcn of
' Acccuntmg System announced by the’ mestry of Finance in the Official Gazette numbered
21790 and dated on 16 December '1993. Afcrementioned Commumques predicts that financial
- statements should prepared by using the uniform chart of accounts and certain basic accounting
“and financial _reporting concepts startmg from year 1994 and - men’noned basrc accountmg'
concepts will be supported accountlng standards to be announced later. -

: -Addltlonaliy, w1th 50“’ Artrcle of the Reguiatrons for Fcundattcns Wthh has been announced in
the Official Gazette numbered 27010 and dated on 27 September 2008 and became effective, ‘the
: -umfcrm chart of ; accounts and standard ﬁnanc;al statements for foundatlons has been pubhshed

Although the chart cf accounts basrc accountmg and ﬁnancral reportmg prmcrples used by the
“Association’ complaes with the uniform chart of accounts and financial reporting -principles
-announced by the Ministry of Finance and the Directorate General of Foundations, the following
: :acccuntmg prmcrpies are.used for the preparation of the fi nancial statements as of 31 Décember

2016 since the supporting accountrng standards to the uniform chart of accounts and certain basic -
s accountmg and financial -reporting - prmclples usedin the - preparation -of ‘standard - financia} :
“statements:-have: not: been pubilshed by the Mmtstty of Fmance and the D:rectorate Genera] of

o Foundatlons

Changes in the Aecountmg Estnnates and Ermrs

1 the. appl;catrcn of changes to: the accountrng estrmates affects the ﬁnanclal results of a specrf' ic

~period, the: ‘accoumting estimate change -is- applied in that specrﬁc ‘period, if they affect the
financial results of current and foIlowmg periods; the accounting policy estimate is apphed
prcspectrvely in the: perled in -which' such change is made. The Association did not have any
major changes in: the accountmg estn’nates durlng the current perrod :

Presentatlon and F unctmnal Currency

.The functlonal currency of. the Assocratron is Euro. Fcr the purpose of the ﬁnancrai statements
the resu]ts and financial position is prepared and expressed in Turkish Lira (“TL”) which is the
_ presentatlon currency of the Assocratron - .

' Offsettmg

Fmanmal assets and laabr]rtres are offset and the net amount reported in the balance sheet when
there is a legally enforceable right to set off the recognized amounts and there is an mtentlon to
settie on a net bas1s or realize the asset and settle the irabtlrty srmultaneousiy s

Maaagement’s Estrmates

The preparatlon of fi nanc1ai statements requlres estrmates and assumptlons regarding the amounts
for the assets and liabilities at the balance sheet date, explanations for the contingent assets and
liabilities. as well .as the amounts of income and expenses realised in the’ reporting period.
Although these ‘estimates and assumptlons are based on the best information held by the
‘Association’s management, actual results may differ from these.



SAI-IA DERNEGI _ . S
'NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

(Amounts expressed in of Turkrsh hra ( TL’ ) un]ess otherwlsc mdrcated )
' BASIS OF THE F]NANCIAL STATEMENTS (cont’d)

'Revenue, Gams, and Other Supports.

'Condltlonal contributions are recogruzed in net assets or specific fund accounts and uncondrtlonal
contributions are recogmzed in the statement of income on cash basrs where the vaiue of the
contnbuted asset could be measured reliably ' :

Interest income generated from condmonal contrlbutlons is. used for the same condltronal aim.
_Interest income ~and gam on sales on . marketable securities generated from - conditional
_contrlbutlons and interest income generated from unconditional contnbutrons are recogmzed m
the statement of i income and presented under anterest mcome and gam on sales on. marketable
'SBCUI‘IUGS SRR ' - : '

Excess of income / (loss) presents excess funds related to the pro_;ects and avadable for use in
followrng per1ods : _

o Investments related to condrt;onal contrlbutlons are recogmzed and accounted separately due to
' contr1butor-1mposed restrzctlons :

Interest revenue is accrued on'a time basas by reference to the prmc;pal cutstandmg and at the |
 effective interest rate applicable, which is the rate that exactly discounts ‘estimated future cash
recelpts through the expected llfe of the fi nanc1al asset to that asset s net carry;ng amount

Dwrdend revenue from mvestments is recogmzed when the shareho]ders rlghts to. Teceive
payment have been estabhshed S : Lo

' _Tang:ble Assets. '

T anglble assets are camed at cost less accumulated deprecratlon and any accumu]ated lmpairment
' _losses :

Assets are camed at cost less any recogmzed 1mpa1rment iosses Cost 1nc1udes profess:onal fees For' '

~.assets that need considerable time to be ready for sale or use, borrowing costs are eapitalfzed in

accordance with the Association’s accountmg pollcy Deprecranon of these assets commences when
'the assets are ready for the1r mtended use. " : -

Depreclatlon is charged 50 as S to wnte off the cost of assets over theu‘ estrmated useful hves, usmg

- the straight-line method. The estimated. usefui lives, residual values and deprecratlon method are
reviewed at each year end, with the: effect of any changes in estimate accounted for on a prospect:ve

basis. The ‘Association depreciates its assets by using the strarght lme method on a full year bas:s

over the useful hves detemnned by the Mmlstry of Fmance

The gam or loss arlsmg on the. d1Sposai or retirement of an item of property, piant and equrpment is
‘determined as the difference between the: saies proceeds and the carrying amount of the asset and is
recognlzed in profit .or. loss. Tangible assets as of the date of the statement of ﬁnancral pos;tlon
consrst of computers with estimated 4 yeals of useful Ilves '

Impa:rment of Assets.

Assets that are subject to amortlzation are reviewed for 1mpa|rment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount.
Recoverable amount is the higher of an asset’s fair value less costs to sell or value in use. Non-
financial’ assets other than goodwill that suffered impairment are revrewed for possrble reversal of
the zmpalrment at each reportmg date : : :



g 'SAHA DERNEGI - _ . _
| NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

.' (Amounts expressed in of T!.ll‘kiSh Enra ( TL”) unless othermse md:cated )
-BASIS OF THE FINANCIAL STATEMENTS (cont’d)
Intanglble Assets'

Intanglble assets comprlse acquired computer software and other 1dent1ﬁabie rights. These are
recorded at their acquisition costs and amortised using the straight-line method on a full year basis
‘over their estlmated useful lives from the date of acqulsltron When the carrying amount of any
mtanglble asset ‘s’ greater than its recoverable amount it is 1mmed1ateiy wrltten down to its
: recoverabie amount - : :

The Assocratlon has estlmated 3 years of useful lwes for the computer software and llcences and 15
years of useful lives for the patent of brands. These intangibles are amortised based on the estimates
.regardlng the economlc beneﬁts that w111 be provrded o the Assoclat;on in the future per1ods

' Fmanclal Assets. :
Cash and cash egunvaients

Cash and cash equwalents comprlse “cash on hand and demand deposus and other short—term
"h:ghly hqurd investments which their maturities are three months or less from date of acquisition
and that are readily convertlble toa known amount of cash and are subject to an 1n51gmficar1t i‘lSk '
of changes in Vaiue ' - -

_Cash on hand and bank deposnts denommated in foretgn currenc1es are retranslated at the rates
- .prevallmg on the balance sheet date o : : Lt -

_ _'Fmanmal assets / marketabte securltres

Fmancra] mvestments except ﬁnanmal -assets clas51ﬁed at falr value through profit or Ioss and_ B
“financial: assets initially recognized at fair ‘value, are recogmzed at ‘fair value net of directly
" -attributable transaction costs. Investments are recogmzed and. derecogmzed on a trade date where
“the purchase or sale of an investment is under a ‘contract whose terms requlre dehvery of the
'mvestment w;thm the tlrneframe estabhshed by the market concerned :

| The falr values of quoted mvestments are caiculated based on current market prices. If the
1i nancral asset is not traded in.an active market carrymg value approxunates 1ts farr value. -

' 'Investments other than held-to maturlty debt securltles are rneasured at falr vaiue as of the

' '._balance sheet dates and gains and losses arlsmg from changes in fair value are included i in prof t

or loss for the period. The financial assets are carried at historical cost in the accompanying

- financial statements unless their fair values are not rehably measurable by usmg a quoted market
' prlce in an actlve market or other valuatlon methods .

Effective mterest method
The eﬂ"ect;ve mterest method is calculating the amortized cost ofa ﬁnancral asset and of allocatmg
interest income over the relevant period. The effective interest rate discounts the estimated future

cash receipts through the expected life of the fi nancral asset, or, where appropriate, a shorter penod

1ncome on ﬁnanc1a1 assets other than the marketable securities is recogmzed by using the effective
interest method



_ZSAHADERNEGI : - . DR
- NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

{Amounts expressed in of TquISh !ua ( T ) unless othervwse mdlcated )
BASIS OF THE FINANCIAL STATEMENTS (cont’d)
Fmanclal Assets (cont’d)

Trade recelvables and trade pavables

Trade recewables that are origmated by the Assocnatlon by way of prowding goods or services
directly to a debtor are carried ‘at amortised cost using the effective interest method, Trade
receivables net of deferred finance income presents amortized cost of - Teceivables Tecognized
based on orlgmal invoice amounts and ca}culated by. a]locatmg interest income over the relevant
peraod Short-term trade receivables with no stated interest rate are measured at ongmai invoice
amount unless the effect of i 1mputmg mterest is 51gmﬁcant : : '

A credlt rzsk prov1slon for trade receivables is estabhshed 1f there 18 objectlve evidence that the
~ Association will not be able to collect all amounts due. The amount of the provision is the

difference between the carrymg amount and the recoverable amount, being the present value of
all cash flows, mcludmg amounts recoverab]e from guarantees and collateral, dlscounted based

on the orlgmal effectlve mterest rate of the onglnated recelvables at 1nceptlon '

If the amount of the :mpan’ment subsequentiy decreases due to an event oecumng after the write-
.down the release of the provzslon is credlted to other operatmg income.

: '_Forelgn Currency Transaetlons.

_ 'The ﬁnancnal statements of the Assoczation are presented in the currency of the prlmary economic L
“environment in which the. Assoelatzon operates (its functional currency) For the purpose of the
financial statements, the results and- financial position of the Association are expressed in Turkish’
Lira (“TL”), which is the functional currency of the Assocnatlon and the presentation currency for

: _the ﬁnanmal statements : : -

In preparmg the fi nanc:lal statements of the Assocmtlon transactlons in curren01es other than TL

_'(forelgn ‘currencies) are “recorded -at the rates of exchange prevalhng on:the dates of the

transactions. At each balance sheet date, monetary items denominated in foreign currenetes are

retranslated at the rates prevailing on the balance sheet date. Non- rnonetary items camed at fair
- value that are denominated in foreign currencies are retranslated at the rates prevailing on the date

- when the fair value was determined. Non- monetary items that are measured in terms of hlStOI’lca]
costina forexgn currency are not retransiated :

Exchange dtfferences arlsmg on the sett]ement of monetaly 1tems and on the retranslat:on of
_ monetary 1tems are mcluded in prof' t or loss for the perlod

Events after the Reportlng Date. -

_ Events after the reportmg date eomprlse any events between the repomng date and the date of

authorization of the financial statements for issue, even if any events after the reporting date
occurred subsequent to the announcement on the Assoctataon s profit or foilowmg the publiciy
dlsctosed financial mformatlon ;

The Association restates its ﬁnaﬂmal statements if such ad_]ustmg subsequent events ar;se



E 'SAHA DERNEGI . . . _
| '.NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 201 6

E (Amounts expressed in of Turklsh hra ¢ ‘TL ) unless otherwrse mdlcated )

' .BASIS OF THE FINANCIAL STATEMENTS (eont’d)
' Provnsaons, Contmgent Assets and Llabllxtles. ..

E Prov1srons are reeogmzed when the Assoc1atron has a present obhgatlon as a result of a past

event, and it is probable. that the Association will be required to settle that obllgatlon and a

: rehable estlmate can be made of the amount of the obhgatlon

'The amount recogmzed as a provrs1on is the best estlmate of the conmderatlon requn‘ed to settle

the present obligation - at -the balance shéef date consrdermg the r:sks and uncertalntres_

' 'surroundmg the oblrgat:on

Where a prov151on is measured usrng the cash flows estlmated to settle the present obhganon its

_ carrymg amount is the present value of those cash ﬂows

When some or ali of the economic’ benef ts requlred 1o settle a provrsion are expected to be

recovered from a third party, the receivable is rrecognized as an-asset if it is virtually certain that

'relmbursement w1ll be recewed and the amount of the reoewabie can be measured rel:ably
Related Partles.
_ For the purpose of the aecompanymg ﬁnanmal statements the founders of the Assomatlon key
' management persorrnel and members of Board. of Directors, in each’ case together with their
- families and companies controlled by/or. afﬁhated w;th them; Jomt Ventures and Sebsrdrarles are
; consrdered and referred to as related parnes : : :

' -Taxatlon: s

: -As bemg a not-for-prof' t organzzanon the Assocnatlon 1s exempt from Corporate Tax The
' Enterprlses to be established on the other hand, will maintain its books of account and prepares its

statutory fi nancial statements in aceordance Wlth the Turkish tax legrslataon Therefore, it w:ll be "
subjeet to Corporate Tax : : : C

' Employment Termmatlon Benefits.

The Assocratlon is obhgated to pay employment tennmatron benet‘ ts a requlrement of Turkrsh '

" Labour Law to" each’ employee who has completed one vear of service and retires, whose
empioyment is termmated w1thout due cause, who is caIled up for mllltary servwe or who dies _

'Prowsmn for employment termmatlon beneﬁts reeogmzed in the balanee sheet represents the
~estimated totdl reserve of the future probable obllgatron to the emp]oyees who is ehglble 1n '

: aecordance w1th Labour Law.

' Statement of Ca’sh Flows: |

In statement of cash flow cash ﬂows are elassrﬁed accordmg to operatmg, mvestrnent and
ﬁnance activities. : : :

Cash fiows from operatmg activities reflect cash flows mainly generated membership fees and
coniributions of the Association. Cash flows from investment activities express cash used in
investiment activities (direct investiments and financial mvestments) and cash flows generated

~from investment activities of the Association. Cash flows relating to finance act1v1t1es express
_sources of ﬁnancxal actrvmes and payment schedules of the Assomatlon ' '
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SAHA BERNEGI = . _
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

(Amoums cxprcssed in of Turk:sh E:ra ( TL By uniess otherwnse mdwated )]
CASH AND _CASH_ EQUIVA_LENTS

- 31 Détenib_er 3 December

2016 : 2015
Cashonhand = 88603 222677
- Time deposits S _ L 2223157 11,055,945

O_thér_ba_sh and cash equivalents - 3 11296 2732
S S : ' 2, 523 056 ' 1,2811354

Interest rates for TL denommated time deposﬁ is 7. 78% as at 31 December 2016 (31 December
- 2015: 12.75%), whereas interest rates for foreign currency denominated time deposnt is 0. 40% as
at BE December 2016 (31 Decernber 2015 0. 75%) ' '

BUSIN ESS ADVANCES
31 De_cem_'b:e:_' 31 De@e'm.i)ér_'_ S
2016 L _.20_15_'
. Work advances R R P X £
- Prepaid expenses - o 5,888 - 1,339
R .- L TTTTm T e
. INVENTORY
31 Dec.e'ml.)'er o 31 December | :
' 5 2016 N 2015
?romoﬁoné] inv_entories L ' ST o 4,411  3 S _._:4,035 '

4411 L 4,035

11



'- SAHA DERNEGI

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

- (Amounls exprcssed m of Turklsh Eara{ “TL } unless otherwxse mdwated )

TAN GIBLE ASSETS
31 Decemb_er_ 31 December
' 2016 2015
Furniture and fixtures . S -f ':69'9. ' 5,.319
' - ' ' 699 '5,319

' Furnlture and ﬁxtures balance as of 31 December 2016 represents of computers with acqmsmon
cost of TL 20,881 (31 December 2015: TL 20 881) setoff accumuiated deprecnatlon of TL 20 182

' _(31 December 2015 TL 15 562)

2015' -

INTAN GIBLE A_SSETS
31 December' 31 December
2016 .
Rights -~ A TR R 2‘777 | *3,008 =
Do : : L C 8 ' .2,77.7

—_ .::xoes -

_-]ntanglble assets as of 31 December 2016 represents of software w1th acqulsmon cost of TL o
26,201 (31 December 2015: TL _26 201) setoff accumulated amortlzat}on of TL 23 424 (31_ o

3 Deeember2015 TL 23 193)

"ETRADEPAYABLES

20151'

S

31 December _. _ '31 i)ecember-'.
2016-'-'
Tradepayables ."f-'*.7.f -;11;338f"*:5 . l;"l<}58i3'-
"TAXES AND DUES PAYABLE
31 })ecember s i)eee:n_lber_. e
2016- 2018
© Taxes and'duespayable o L Sl 44,-9_39"" ' 28,994 -
R = T G ~44939 : -42&991

As of 3} December 2016 taxes and dues payable con51sts of w1thh0§dmg taxes and soc;al

' seeurnty payables rela,ted to personnel

12
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: _'SAHADERNEGI S 5 o
- NOTES TO THE FINANCEAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016 =

: '(Amounts expressed in of Turkrsh hra( TL ) unléss otherwwe mdtcated ) '

NET ASSETS

In aecordanee w1th the Law of Assoelatrons No 5253 an association refers a lega! entity whlch is
formed by at ieast seven reai persons. or legal entities by compiling mformatlon and activities
other than profit sharmg in order to achieve a definite and common aim, which is not forbidden
by laws. In this respect, associations do not have any capital or equity as detailed in Note 1. The
net of revenues, which consist of membershlp fees, revenues generated from activities organized
by association or from assets of an association and aids and contrlbutlons and alI other expenses
presents the net assets of assocnations ' : :

COM}\/IITMENTS AND OFF*FINAN CIAL STATEMENT LIAB{LITIES

The prOJeets for which appllcat_lons a_re made untll the year ended 3E December 2016, approved

‘by Board of Directors of the Association in 2016 and will be realized in 2017 are as below:

SAHA will support the production of Miiriivvet Turk')u']rrra'z'and Selim Birsel’s collaborative new
proJeot for their show at the Candyland held between 19 February and 12 March 2{)17

: SAHA WIH support the productlon of Barlg, Dogrusoz s new work for the group exhtbrtlon at the
E Kad1st Foundation held between 24 February and 16 Aprll 2017. -

SAHA erl support the production of the new works by Haie Tenger and Nevm Aladag to take'

' part in the 57th edrtlon of Internatronal Art Exhlbltlon of Ia Blennale dl Verrema

S Support w1li be provrded by SAHA for the productlon of. the new works and pubheatron by All B o
- Kazma in the solo exhrb:tIon at the Jeu de Paume in Paris, held between 17 October 2017 and 21 '
: January 2018 : - R R _

-SAHA w:ll contrnue its annuai grant program entrtied “Grant for the Sustamablllty of
- Independent Art Initiatives”, for the realization of programs prOJects and publlcatlons of up to

ﬁve mdependent artlst run spaees in Turkey

SAHA w1il contmue to support the artrsts researchers curators and writers from Turkey through L

~its collaborations with the institutions namely Ashkal Alwan, Delfina Foundation, DEPO,
Independent Curators International (“ICI”), ngsakaderme The Intematlonal Studlo & Curatorrai
: Program (“ISCP”), and Wltte de Wrth ' S :

13
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'SAHADERNEGI o - . BT
o NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

(Amounts expressed in of Turk:sh hra( “TL™) unEess othcrw:se mdlcated )

_FOREIGN CURRENCY POSITION

T he foreign currency posmon of the Assoc:1at10n consists of demand deposns As of 31 December

2016 and 2015 forelgn currency balances in banks are as follows

Equwalent of TL

2015_-) :

3 December 2016 ' ouR _USD
Bank depOSIts 43,044 2,189,127 2233071
Net: fore:gn currency posnt:on 43,944 2,189,127 2,233,071
31 December 2015 EUR " USD  Equivalent of TL
Bank deposits 1,597 863,058 865,555
“Net furelgn currency pos:tlon 1,597 863,958 - 865,555
' REVENUE
1 Ja'n_uary - 1 January -
31 December _ 31 December_
22016
_ Founder membershlp fees- o 280,040 - e N 17(}_,'4__35_- _.
~ Membership fees - 1,370,048 11,119,757 -
" Donations - - 791,154 590,706
Other 400 e
AR 2,441,642 . 1,880,898
EXPENSES
1 Jan.'uary - 1 Ja.nl.la'ry' -
3 December 31 December
2016 } i 2015
‘Goal-oriented expenses of the Association | (1,1 12,270) (1 532 150)

T a12.270)

(1,532.150)



SAHA DERNEGI
jNOTES T{) THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2(}16

- (Amoums expressed inof Turk:sh lira ¢ TL ) unless otherwsse mdlcated )

15. OPERATING EXPENSES

-1 January - 1 January -
- 31 December - 31 December .
20160 o 2015

- Personnelexpenses = ' R (238,868 . - (126,033)
' Consultancy expenses * . - RO S (73559) (67,257
Technical and admiinistrative expenses : B (3'8 915) - - (33.427)
'Deprematlon and amortization expense EEREE R 4851 L (7366)

- Office expenses . s S 059 (72
Taxes and dues paid Lo i (984 - (6,253)

© Otherexpenses . R (30522 - -(31.27D)
. ' S o C : o (439,086) o - (278,840)

" 16. REVENUEANDINCOME FROM OTHER ACTIVITIES o o

| 1 January = 5 IJanuary -

3 December : 31 December _
2016 R __2015

| Forelgnexchange gams FEEERI S ‘37’5’930:3 283 800'_ G

o~ Interest :ncomeontime dep031ts e 46117".'- 30,274
COther o T

L 422,047 LR -.-.315,244; o
eV EXPENSESANDLOSSES FROM OTHER ACTIVITIES
lJanuary - 1January -

31 December_ - 31 December
2016 2015

Foreign exchange losses '(13_3,309) o (14169)
s - . S iR '(13'3§09] S .'(21_4619“_2)_'“.

18.  SUBSEQUENT EVENTS

‘None.

15
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' SAHA BERNEGI _ : S : _ .
'N(}TES TO THE FINANCIAL STATEMENTS F OR THE YEAR ENDED 31 DECEMBER 20] 6

(Amounts expressed in of Turkrsh E:ra { TL ") unless otherwrse mdwated )

: OTHER ISSUES THAT SIGNIFICANTLY AFFECT THE F INANCIAL STATEMENTS.
OR OTHER ISSUES REQUIRED FOR THE CLEAR UNDERSTANDING OF

FINANCIAL STATEMENTS

To date SAHA has supported the productton of 248 artworks and 18 publlcatlons reachmg out to
395 artists and curators in a‘total of 119 prajects. In 201 6 SAHA prowded support for 17 pI‘OJCCtS
and collaborated wrth 7 1ntemat10nal 1nst1tutlons

The exh1b1tron entitled “Istanbul Passron }oy, Fury curated by Hou Hanru Ceren Erdem Elena

. Motisi, and- Donatella Saroli was held between 11 December 2015 — 1 May 2016 at MAXXI in

Rome. SAHA prowded support for the ‘production of néw works by particlpatmg artists ‘the
exhlbitlon publicanon and the posmon of 1ndependent curator Ceren Erdem

SAHA supported the productlon of Cevdet Erek’s new work for h1s solo show at the Kasseler

' Kunstverem held between 22 January and 27 March 20 16.

SAHA prowded support for the production of $ak1r Gokeebag s new work for hls solo exhlbttzon
at the Kunstvereln Ludwrgshafen held between 23 January and 10 Aprll 2016 :

SAHA supported the produotlon of the new work by Ergm Cavusoglu in the exhlbmon “The '
: lmage Generator H” at the Extra City held between 5 and 28 February 2016. ' :

The group exhlbltlon “Through the Fog Deserrp’ung the Present” was curated by Nick Alkens

. and included works. by six’ -arfists spanning video, photography and. rnstallatton ‘many of them
- produced speeiﬁcally for the exhibition or shown in Athens for the first time, SAHA supported

the production of the new ‘work by Didem Pekiin in the exhibition “Through the Fog:. Descrrptmg' o

' '-the Present” at the State of Concept in Athens’ held between 6 February and't’ Aprll 201 6

SAHA provzded support for the productton of works for the' “This yearnang is oursf” exhtbitron. _ |

'curated by Lora Sarlaslan at the Centre of Contemporary Art Znakl Czasu

' Support was provrded by SAHA for the productlon of Serkan ‘Taycan, Hera Buyuktase1yan and
‘Suat Ogit’s new works for the exhibition series “A Particular Scenarto” at Comdor Pro_jeet

Space held between 28 May and 20 August 20!6

'Halll Altlndere was mwted to the mntb edltlon of Berlm B1ennale (4 June - 18 September 2016)
titled “The Present in Drag” curated by the New York based collective DIS, composed of Lauren
‘Boyle, Solornon Chase, Marco Roso, and David Toro SAHA provrded support for the producnon
‘of the new, vadeo work by Halrl Altmdere -

-_ Hamburger Bahnhof staged a solo exhibmon of Gulsun Karamustafa s work in a museurn settmg |
for the first time outside of Turkey, introducing her work to a wider international audience.

SAHA supported the ‘production of the new publication on Giilsiin Karamustafa, published on the

-+ ‘occasion of the exhlbltlon titled “Gulsun Karamustafa Chronographla” held between 10 June_
.'2016 and 15 January2(}17 : '

The curatorlal eoncept developed by Chrlstran Jankowskz for Manifesta 11 looked at the various

: profess;ons praetzced in Zurich, aiming to explore the significance of one's profession in defining

one's identity in contemporary culture. SAHA provided support for the production of the new
work titled "Muthoscapes” by Asli Cavusoglu participating in Manifesta ~The European Blennial
'of Contemporaly Art held between 11 June and 18 September 20l6 :

16 -
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."SAHADERNEGI - o ;. _ |
R :NO’I‘ES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2016

(Amounts expressed m of Turkrsh lrra ( TL ) unless otherwtse md]cated )

OTHER ISSUES THAT SIGNIFICANTLY AF FECT THE FINANCIAL STATEMENTS
OR" OTHER ISSUES REQUIRED FOR THE CLEAR UNDERSTANI)ING OF

- F 1NAN CIAL STATEMENTS (cont’d)

Ahmet Ogut was 1nv1ted to the eleventh edltion of the Gwang]u Blennale {2 September - 16
November 2016) titled “The Eighth Climate (What does art-do?)”, directed by Maria Lind and

curated by Binna Choi. SAHA prov1ded support for the producuon of the new animation vrdeo

work “Unrted” by the artlst

The 32nd B1ena] de Sao Paulo was curated by Jochen Volz and co- curated by Gab; Ngcobo Julra
Rebougas, Lars Bang Larsen and Sofia Olascoaga SAHA prov1ded support for the productton of

the new work by Gunee Terkol partrcrpatmg in the B}ennlal

SAHA supported the productlon of Pmar YoEda$ S new works for her s_olo show at the Roda Sten

- Konsthall heid between 24 September and 13 November 2016

SAHA supported the productron of the new works by Lara Ogel for the solo _exhtbttton orgamzed

.by Protocmema he]d between 8 November and 4 December 201 6 in Parrs

: SAHA provrded support for the producuon of the new work by artrst Muge lemaz and the
* - exhibition by curator Dldem_Yazrm at the lith Shanghal Blennale held between I November

2016 and 12 March 2017

.'SAHA supported the product1on of Fatma Bucak’s new works for her solo exhrbltlon at Brown |

T Unrversrty Davzd Wmton Bell Gailery heid between 19 November 20 16 and 5 February 201 7.

o ZZSAHA provrded support for the operatrons of Comdor Pro_]ect Space MARSrstanbul Orta.'

* ‘Format, Space Debris, and TOZ Artist: Run Space within the: grant program “Grant for the
o Sustamablhty of Independent Art Tnitiatives” which: was establlshed in order to support the :
g -sustamablhty of Independent Art Inmatrves S . . :

L 'SAHA bu;lt short and long»terrn collaborattons wrth 7 rntematlonal mstrtutlons in 2016 wrth the
.- mission " of enhanemg mtematlonal networks and eontrlbutmg to the development of
S contemporaly art in Turkey AR : :

. The llst of mstltutlons collaborated wrth is noted below B
~Ashkal Alwan, Beirut SRS : :
“Delfina Foundanon London
DEPO, Istanbul Sy DL
** Independent Curators Internatronaf (“ICI”) New York oo T
“The International Studio & Curatorzal Program (“lSCP”) New York

Spring Workshop, Hong Kong _ .
Witte de thh i Center for Cootemporary Art Rotterdam o



